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Directions: Read the following questions carefully and choose the best items (a, b, c, or d). 

1. Freedom of contract suggests that the parties can make any …………… they wish. 

 a. transaction b. commitment c. arrangement d. performance 

2. He …………… to pay the price by end of the week. 

 a. receives b. requires c. indicates d. undertakes 

3. Many lawyers recognize the need for …………….of laws relating to international sale of 

goods. 

 a. policy b. uniformity c. liberty d. warranty 

4. Silence may constitute ……………..to a contract in certain circumstances. 

 a. consent b. intention c. compensation d. condition 

5. A consideration is a/an ………………which generally leads the other party to enter into the 

contract. 

 a. property b. obligation c. duty d. inducement 

6. The ……………must deliver the goods as required by the contract. 

 a. vendor b. purchaser c. performer d. agent 

7. Even after lengthy …………….., the companies fail to reach a settlement. 

 a. efficacy b. usage c. negotiation d. claim 

8. Many people …………..disagreement with the idea of a street in this area. 

 a. sued b. expressed c. delivered d. implied 

9. The role of the courts is to …………..the fairness of standard contracts. 

 a. discharge b. exclude c. modify d. ensure 

10. All other issues are ………….to the need to provide food and medical supplies. 

 a. intact b. subsidiary c. dismissal d. fundamental 

11. India has ……………a new trade agreement with France. 

 a. concluded b. encouraged c. required d. rescinded 

12. This treaty provides legal …………for foreign investment. 

 a. corporation b. transportation c. adhesion d. protection 

13. On further examination, it was found that the signature was not …………… . 

 a. extravagant b. applicable c. genuine d. reasonable 
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14. He …………..heavy losses as a result of breach of contract. 

 a. injured b. suffered c. enforced d. recovered 

15. The use of narcotic drugs is still a …………practice throughout the world. 

 a. contractual b. authentic c. prohibited d. anonymous 

16. He failed to meet the law’s …………….for holding a driver licence. 

 a. requirements b. negotiation c. security d. guarantee 

17. A product without the necessary service support can ………….a bad reputation quickly. 

 a. supply b. ratify c. prohibit d. acquire 

18. He …………..ownership of the company to his brother. 

 a. relieved b. transferred c. repudiated d. acquired 

19. The seller promised to ………….the goods on Saturday. 

 a. deliver b. declare c. involve d. affirm 

20. A person who breakes a contract is said to be …………….or responsible for it. 

 a. insane b. handicapped c. liable d. incompetent 

21. Progress has swept many of the old ……….away. 

 a. relief b. fault c. claim d. doctrine 

22. A person who sells personal or household goods for use or consumption is a(n) ………….. . 

 a. agent b. importer c. retailer d. dealer 

23. Some banks allow only a single transfer or ……………..of a letter of credit. 

 a. relationship b. assignment c. partnership d. price 

24. The …………….reduction of tariffs is the main purpose of the World Trade Organization. 

 a. defective b. substantial c. lucid d. void 

25. His innocence has been ……………beyond any doubt. 

 a. established b. accused c. pursued d. induced 

26. An ……………..is a contract to provide a guarantee of compensation for loss of damage in 

return for payments. 

 a. insurance b. statement c. frustration d. expression 
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27. There is a convention on jurisdiction and the enforcement of …………..in civil and 

commercial matters in West Europe. 

 a. assessments b. misrepresentations           c. introductions         d. judgements  

28. The authorities ……………a ban on smoking in public places. 

 a. reached b. involved c. declared d. released 

29. In a commercial contract, foreseeability is …………… . 

 a. serious b. vital c. principle d. reckless 

30. The customer …………….damages from the seller for the loss caused by defective products. 

 a. sought b. precluded c. affected d. operated 
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