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The situation in wich the private -enterprise system had evidently broken down was incompatible

with the orthodox assumptions.
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1. 2.

3. 4.
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The values of scarce commodities are determined simply by interaction of the fixed supply with

demand.
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1. 2. 3. 4.

Adam Smith proclaimed the virtues of a capitalist economy but did not have a secure grasp of its

mode of operation.
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1. 2.

3. 4.

The deficit is an influence depressing effective demand.
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1. 2. 3. 4.

The greater part of the value of imports and of exports offest each other.
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1. 2. 3. 4.

If an individual is rational , he maximizes his total utility by equalizing the marginal utility.
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1. 2. 3. 4.

This concept led to an awkward conlusion.
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1. 2.

3. 4.

The problem of effective demand was buried with Ricardo's  victory over Malthus , and the

neoclassicals saw no cause to resuscitate it.
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1. 2.

3. 4.

The best equivalent for " runaway inflation" is........................ .
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1. 2. 3. 4.

Competition between capitalists tends to establish a uniform rate of profit.
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1. 2. 3. 4.

The  composition of the stock of means of production may be adjusted to any flow of output so as

to equalize the rate of profit accuring to the capitalist.
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1. 2.

3. 4.
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The cost of transport must not be prohibitive.

2,�3� &'Y ������!�� X!�� 
� ��1!����

20-

1. 2. 3. 4.

Modern developments are extending the market even for goods which perish quickly.
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1. 2. 3. 4.

Some species of labour may require an uncommon degree of dexterity and ingenuity.
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1. 2. 3. 4.

At one time a gently rising price level improved the climate for investment and so helped to

maintain aggregate  demand.
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1. 2. 3. 4.

Periodic deflations undertaken from time to time have probably done a good deal of harm.
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1. 2. 3. 4.

A company makes a takeover bid when it wants to buy all the shares of another firm.
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1. 2.

3. 4.

Although a preponderance of declining  industries is important , it does not provide an adequate

explanation of the persistance of high unemployment.

�&"�  
 _���$ N��5�� 2��! �� �� _���$ 6�,:��

2��! �� �� _���$ �KQ� ��7;��� _���$ 6�����

26-

1. 2.

3. 4.

Chemical firms develop artificial substitutes for petroleum inputs.
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1. 2.

3. 4.

It is not always easy in practice to tell the difference between demand-pull and cost-push

inflation.
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Positive economics deals with objective or scientific explanations of the working of the economy.
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1. 2. 3. 4.

The .......................... that became known as the physiocrats was the first to present the

mechanism of an economy in terms of its system of social classes.

insight coherent body school analysis
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1. 2. 3. 4.
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