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1. The essential point is that there is substitution between factors of production on the supply side.  

  $%� . &'�(  � . &�)*  + . &,���    � . -��./  

  

2. The development of a theory of political economy was an element in the growing self-

consciousness of intellectual opinion. 

  $%� . "��0��� �12  � ."�13��12  + . �#�40�12  � . �#�12�12  

  

3. The Mercantilists were concerned about the problem of effective demand. 

  �$% . ���1� 5��!�  � .  ���1� 6��7�  + .&89(  ���1� ���    � . ���1� ��40  

  

4. The Moral seems to be in favor of egalitarianism. 

  $%� . ����4 �:�  � . ����4 ��.�  + . �#�12 -���.*    � .   ��:; "��<*  

  

5. Marshall introduced the invaluable distinction between short- and long-term effects of change.  

  $%� .   ��.�=��  � .�� >=��  + . >=�� ?�    � .  �!��� >=����  

 

6. In a position of equilibrium, enough workers must have died off. 

  $%� . @��A*  � . ?#�B*  + .   ����*    � . ��C*  
 

7. The continuum in which the abiding entity of capital resides is a continuity of ownership.  

  $%� . D���*  � .   ���
1�E  + . "�����E    � . �7�
1�E  

  

8. Veblen could make no headway against neoclassical metaphysics.  

  $%� . -���F�  � .  -�F
1�  + . &:.G    � . �H��
�  
 

9. The situation in which the private enterprise had evidently broken down was in compatible with 

the orthodox assumptions. 

  $%� .&��I�  �#  � .@.�%��1�
�  �#  + . JH�.�/�    � .   J��'�
  

  

10. Bent Amite Philosophy assumed men to be influenced in their general ethical behavior.  

  $%� . �892�  � .� �(�.�G  + . "��
    � . �K���  
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11. Some rare statues and pictures and fruits of a peculiar quality are in the category of rare 

commodities. 

$%� . L�M( ���B�� =�  � .  N�2 ���B�� "����  + .4O�� =� ����12��=��.� �   � .��)� �O�� ���K1P2 =� ���  

 

12. Ricardo observed that different commodities require different proportions of materials and 

equipment.  

  $%� . 614��14 "�#�K��    � .�F�  Q1��� "�#  

  + .-�.�  ��R�� "�#    � .   J��B�� "�)��<�  
 

13. Ricardo took it for granted that the share the landlord took of the produce of the earth would 

be consumed.  

  $%� . -
�4 �I� ��  � . -
�4 ������  + .��� S�
 ?:<�      � .&�  ��� �
��� -8�  
 

14. Workers and means of production are separate factors but all on the same footing.  

  $%� . ����� J��
��� ��    � . 6�<A� T'� "����  

  + . &<��F� @��8 �U���� ��    � .����� =� ����12�� &��!� � 

 

15. The law of final productivity, under free competition, tends to give to labor under what labor 

needs.  

  $%� . ���� -��8� ��    � . �=���� �� -��8� ��  

  + . ��=0 -��8� V���� ��    � .6�7��� -��8� -3*  
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Z\ .$%� .��  &�*��  � .�� J��B*   + .��  6�1*      � .��  &#��  

  

Z] .$%� .�*�1K��  &�  � .^�E  &���  + .-��_  ���*      � .  D�PA�  
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 ���D1
 ���D1
 ���D1
 ��� : : : :&��d4 ��e &.G�*&��d4 ��e &.G�*&��d4 ��e &.G�*&��d4 ��e &.G�*     "� "� "� "�        

&:.G � J����( "��� �� L
��� &.G�* ���� ������ ��= "�# .  

21. The added military spending might have to be obtained by cutting back on programs to 

inoculate children. 

  $%� .&����� V
1* � f�F:* �)�0 g�# &� ���#-
� 6���1 .  

  � .&����� �#�� h��; =�    6���1� 61�
���<��� "�#  

  + .&����� TUF* &:�
1�  6���1� �����)� "�#  

  � .&����� "1
 =� ���� �1G� 61�
���<��� "��� &� ���# .  

 

22. Today many commodities have a world market.  

  $%� .'�( ���� fU
 �� �#H�� =� "���<� �=������ & �1� .  

  � .������12�� ���)G "�#��=�� =� "���= "�#H�� �=����  .  

  + .��1� �� -
�� ���� &.# �� �#H�� =� "���<� =���� "���� �� .  

  � .����� "��!� ���� �
��
 �� "����� "�#H�� ��1�� 6�)G �� .  
 

 

23. The costs of transport must not be prohibitive.  

  $%� .+�2 �1� J����K T��� ����� H�� ���M��G +���� � .  

  � .��� "��41:G 60 D�M�� =� ����� J����� � J����K &��d# .  

  + .���� H�� �12 >=�� =� ��� ����� @F� � @./ +���� .  

  � .&��d# ����� &���� ������=�� �F� ����� H�� @F� � @./ "�#   .  

  
24. Today the control of inflation is given priority in government policy. To appreciate why, we 

have to look at the effects of rising prices.  

  $%� . 60 >=�� &� 6��� �E "���  � .60 ���1
 6��.)
 "���  

  + .    60 -:( i�� "���    � . 60 ^���� $!� "���  

  

  

25. The growth rate of a Variable is its percentage increase per annum.  

  $%� .-
� &���%�
 ���d
� �K�� =� "��R�� ��� 6�d�� .  

  � .�� ���R* ��
 �1; �� ���d
� �K�� �� ��� j�� ��� .  

  + .-
� ��
 X� �1; �� 60 ���d
� �K�� ��R�� X� ��� j��   .  

  � .-
� &���%�
 ���d
� =� "�K�� ���R* ��/ �� ��� 6�d�� .  
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26. Short spells in unemployment are really rare in out economy.  
  $%� .���� Q18�  k��8�� �� ��P�8� �� "��A�� ��*1� "�# -
� ���� .  

  � .���� ���� j� �� ��P�8� �� J��� &� "��A�� ��*1� "�# -
� .  

  + .���� j� ��.� �� ��P�8� �� ��A�� 6��4��� ���.#��4 -
� .  

  � .J�8�B*� =� "��A�� j�� �� ���� >�d
� -
�� ��P�8� �� ���� .  

  

27. We will never be able to restore aggregate demand to its full-employment.  

  $%� .�.� �7�� �� ?��� ��/� �� @��� ��R��� � @� "�C�F� �* ?���1* .  

  � .-
� �A.� ��a �1:U� fU
 &� @��� ��R��� � @� "�'�F* 6�����4=�� .  

  + .�.� ���8 ?���1* ?�#� l�F*�� @� "�'�F* fU
 &� �� @��� ��R��� �* ?���� .  

  � .?�����4=�� @��� ��R��� fU
 &� �� @� "�'�F* �* �1� ?�#�1�� ���8 d4�#  .  

  

28. Our economy has got over the mismatch of skills and job opportunities.  

  $%� .� "��� "�)*��)� ��� L
��* D�( �� �� ��P�8� ���� &�:a �:R� "�)�K�
 -
�  .  

  � .��� "��� "�)�K�
 � �:R� "�)*��)� "��4=�
�� ��e� �� ��P�8� -
� .  

  + .�=���m� "��� "�)�K�
 � �:R� "�)*��)� ��� �7�#�.# D�( Q1'1� &� �* ���� =��� �� ��P�8� .  

  � .��� @/ �� "��� "�)�
�)
 � �)*��)� ��� h
�1* D�( @C�� �� ��P�8�� -
� .  
 

29. We need to pool our financial resources.  

  $%� .?�#� ���d
� �� �12 �%�� T���� �* ?���� =��� �� .  

  � .?���4 ��� &� "��)� J�1K &� �� �12 �%�� T���� �* ?���� =��� ��.  

  +  .?���n7� ?# "�� �� �12 �%�� T���� �* ?���� =��� ��  .  

  � . �* ?���� =��� ��?��� ���E -
� "���G �%�� T���� &� .  
 

30. They are exploiting economies of scale. 

  $%� .&
�K =� 6��0 ��1G ��)� "��P�8� "�# ��� ��� ��� .  

  � .��)� &� 6��0 &<��F� "�#��P�8� =� "����� &�2���E "� ��� .  

  + .����
�� �
��F� fU
 &� �� 6���12 ��P�8� �* �����8 6��0 .  

  � .&
�K =� 6��0 ��1G ��)� �
��F� "�# �� "����� ����  .  
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D��)e ���D��)e ���D��)e ���D��)e ���::::         ��� &.G�* ��� &.G�* ��� &.G�* ��� &.G�*        

��� ���� &.G�* �
��
 &� �� ��= "�#.  D���o ��.�.  

  

1. But although in 1941 this was Keynes's immediate pre-occupation, he really had his eye on the 

longer-term problem we were discussing earlier. He believed that quite apart from the transitional 

difficulties of post-war reconstruction it was important to ensure that there would always be 

enough liquidity to finance the growth of world trade, so that countries would not be forced by 

temporary balance of payments deficits into the kind of deflation and competitive devaluations 

that had plagued the 1930s. (2 points) 

 

2. In the longer run, the pattern of demand and production is always changing. In recent decades 

industries such as textiles and heavy engineering have been declining. In the UK structural 

unemployment refers to unemployment when the pattern of demand and production changes. For 

example, a skilled welder may have worked for 25 years in shipbuilding but is made redundant at 

50 when the industry contracts in the face of foreign competition. (1.5) 

 

3. Today modern transport is so extensive and so rapid that many commodities have a global 

market: that is, a change in the price of the commodity in one part of the world affects the price in 

the rest of the world. Such commodities are wheat, coffee, oils, and the basic raw materials such as 

wool, cotton, mineral oil, rubber, tin, lead, zinc and uranium. What are the necessary requirements 

for a commodity to have such a wide market? (1.5) 
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